
Rising and Falling Prices 
 
A store increases its prices 10% each odd month (January, March, …) and 
decreases them 10% each even month (February, April, …). 
 
a. Do prices increase, decrease or stay about the same over a long time period? 
Justify your answer with calculations and a clear explanation. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
b. Why does this phenomenon occur?  
 


